FREEDOM'S  BATTLE

1931, condemning the policy of the past and forcing the King to
abandon his throne and his country.

An account of the financial disaster of the dictatorship respon-
sible for the downfall of the monarchy, is of more than a mere
historical interest. It throws into high relief the incapacity for
government of the Spanish military caste. Although the Finance
Minister of the dictatorship was himself a civilian, Spain was ruled
at that time by a set of generals. Some of the dreams of Imperial
grandeur which have been revived in Franco's regime recall so
vividly the principles of Primo de Rivera's dictatorship that at
times it seems as though they were identical.

The Republicans, on succeeding to power, fully appreciated the
necessity for an austere regime, and there was a repetition of the
famous case of the liberal parliamentarians of the Frankfurt
Assembly, when, lite their German predecessors, the Republican
deputies devoured works on economics and public finance in an
earnest desire to act correctly. The new policy was a strong and
vigorous one, a symbol of honest citizenship; the classic measures
for the promotion of financial health were taken, and the necessary
sacrifices made.

Spanish economy had to adjust itself to world economy, and to
renounce all expenditure beyond the financial resources of the
nation. The Centre de Moneda was obliged to abandon its policy
of the "prestige" of the peseta, but this had to be done judiciously
in order to maintain that confidence and stability necessary in all
times of political change; the situation was relieved by a fall in
currency of those countries in the strongest economic position.
At the same time the Centro initiated the import of goods on a
barter basis, and by placing obstacles in the way of acquiring
foreign currency, prevented the superfluous or luxury importation
which had flourished under the system of fictitious valuations.
These measures helped to bring about a final readjustment of the
currency and at the same time protected the gold reserves as the
classic basis of international trade.

Oa the other hand it was a matter of urgent necessity to alter
the course of economic progress and to put a brake on the
previous credit policy. The issue of public loans ceased until